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Domestic shares ended a third month higher as willing investors continued to deploy cash into risk assets 

with the view that economies were past the worst of the Covid-induced crisis. Equities are benefiting from 

the ‘Fear of Missing Out’ (FOMO) and improving sentiment as economies continue to reopen and interest 

rates look set to remain at record lows into the foreseeable future.  

Meanwhile, the US S&P 500 had its best quarter since 1998. This is largely a combination of a rebound 

from the previous quarter’s warp speed sell-off and an unprecedented stimulus measures from the Federal 

Reserve and Congress. 

Elsewhere, gold prices extended a recent rally, closing out their best quarter in four years with uncertainty 

about the shape of the economic recovery and a weaker US dollar lifting demand for the haven metal. Low 

and negative bond yields around the globe are also making bullion, which doesn’t pay a yield simply for 

holding it, more attractive for investors who seek investments that do. 

Market commentary 

The Australian sharemarket continued to gain momentum throughout June. The S&P/ASX 200 Index 

began the month strongly and extended the value-based rally that emerged at the end of May. This 

proved positive for heavily sold companies including the major banks. Looking back over the financial year 

(FY20), losses in domestic shares were the worst since FY12. CSL was a standout performer, followed by 

Wesfarmers and Woolworths. But Afterpay was the biggest winner in the S&P/ASX 200 Index over the 

financial year, soaring 143 percent. Compare this to Flight Centre and Webjet, which lost two-thirds of 

their value, making losses in CBA and Telstra pale in comparison. 

Defensive Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa

Bloomberg AusBond Bank Bill 0.01 0.06 0.32 0.85 1.53 1.73 2.68

Bloomberg AusBond Composite 0+ Years 0.31 0.53 3.53 4.18 5.57 4.77 5.60

Bloomberg AusBond Non Govt 0+ Years 0.56 1.48 2.58 3.72 4.86 4.44 5.58

Bloomberg Barclays Global Aggregate Credit Hedge 1.56 6.57 2.64 5.50 5.02 5.34 6.77

Bloomberg Barclays Global Aggregate Hedge 0.48 2.27 3.57 5.18 4.73 4.76 6.01

Growth Assets (% return) 1mth 3mth 6mth 1yr 3yr pa 5yr pa 10yr pa

FTSE EPRA Nareit Global -0.57 -2.06 -19.42 -13.86 3.25 4.67 9.07

HFRI Fund Weighted Composite n/a -1.22 0.44 3.27 6.53 4.99 6.06

MSCI AC World ex Australia -0.53 5.99 -3.85 4.92 10.73 9.50 12.11

MSCI Emerging Markets 3.55 5.06 -7.77 -1.18 6.02 5.53 5.77

S&P ASX 200 2.61 16.48 -10.42 -7.68 5.19 5.95 7.80

S&P ASX 200 A-REIT (Sector) -1.43 19.92 -21.29 -21.33 2.00 4.38 9.22

S&P ASX Small Ordinaries -1.95 23.90 -9.21 -5.67 6.10 7.90 4.57

Currency & Commodity moves (% change) 1mth 3mth 6mth 1yr 3yr %Δ 5yr %Δ 10yr %Δ

AUD vs USD 3.52 12.45 3.24 -1.68 -10.18 -10.42 -17.88

SPOT GOLD (USD) 2.79 13.71 13.39 27.36 44.93 53.61 44.51

Iron Ore (USD/MT) 0.00 20.83 5.18 -12.88 59.84 71.16 -26.93

NYMEX Light Crude Oil 8.67 17.15 -23.70 -32.72 -14.55 -33.85 -47.98
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Interestingly, whenever there have been strong quarters (such as the one just gone by), these tend to be 

followed by another strong quarter, particularly in the US market. Since 1950, the S&P 500 has risen every 

time, by an average of 9.5 percent, in the quarter following a quarterly gain of at least 15 percent. 

Australia’s All Ordinaries index has risen 70 percent of the time, by an average of 10.8 percent, in the 

quarter following a quarterly gain of at least 15 percent. 

In the US, the S&P 500 posted its biggest quarterly percentage gain since the fourth quarter of 1998. The 

Dow Jones Industrial Average had its best quarter since 1987. The Nasdaq Composite, which is heavily 

weighted toward big tech stocks including Apple and Microsoft, fared even better, rising nearly one-third 

higher. However, the strong Australian dollar meant that local investors failed to reap all of the gains in 

the absence of currency hedging. 

Elsewhere, gold extended its rally, closing out the best quarter in four years with uncertainty about the 

economic recovery and ultralow interest rates lifting demand for the safehaven metal. In the fixed interest 

space, global credit returns continue to improve, supported by global central banks that have flooded 

markets with liquidity. Meanwhile, cash returns have been driven to near-zero and are expected to stay 

there for years to come. 

Economic commentary 

On the economic front, June played host to the release of some strong data points that saw a familiar 

pattern around the globe. Retail sales, manufacturing and employment rebounded strongly, though 

remained well below their pre-Covid levels. Central banks globally continue to showcase their firepower 

to keep government and corporate borrowing costs low. The easing of policy has prevented a health crisis 

from morphing into a liquidity crunch. 

Fiscal expansion has also proved to be beneficial for economies as they recover from a widespread 

restrictions and lockdowns. Australia has seen the implementation of the JobKeeper scheme that has 

prevented the official unemployment rate from reaching double figures. JobSeeker payments (previously 

Newstart) have effectively doubled and this has placed money in the hands of those most likely to spend. 

In the US, incomes have been supported by stimulus cheques and unusually generous unemployment 

benefits, though these are due to expire at the end of July.  

In Europe, a proposed recovery fund aims to provide support to some of the worst-affected countries, 

such as Italy and Spain, from countries such as Germany and France. This is important for the recovery of 

many southern European nations as the monetary union prevents them from increasing their 

competitiveness in both tourism and manufacturing via currency devaluations. 

Finally, we note that China’s recovery has thus far been slower than anticipated as the emerging giant is 

still heavily reliant on strong global activity to suck in its exports. This means that China will need to rely 

more heavily on consumer spending and domestic fixed investment to regain the momentum it lost 

earlier this year. To end on a positive note, China’s business sector is becoming more optimistic about the 

economic outlook and we expect this to fuel strong employment growth 

Disclaimer: This economic and market update has been prepared by Evergreen Fund Managers Pty Ltd, 

trading as Evergreen Consultants, AFSL 486 275, ABN 75 602 703 202 and contains general advice only.  

Information contained within this update has been prepared as general advice only as it does not take 

into account any person’s investment objectives, financial situation or particular needs. The update is 

not intended to represent or be a substitute for specific financial, taxation or investment advice and 

should not be relied upon as such. 
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All assumptions and examples are based on current laws (as at July 2020) and the continuance of these 

laws and Evergreen Consultants’ interpretation of them. All examples are for illustration purposes only 

and may not apply to your circumstances. 

This was shared with consent from Evergreen Consultants.   

Should you wish to discuss your personal circumstances please phone John, Peter, Sherell or Mary. 

 


